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Introduction

Start no further than thinking about everything you ever 
imagined about Brazil; glorious coast line, beach lifestyle, 
spectacular carnivals, crystal blue seas, friendly people, and by 
and large you will find this to be true.

Brazil has a rapidly evolving diversified economy, already the 
ninth largest in the world, and predicted by Goldman Sachs to 
be among the largest five in the world by 2050, described as part 
of the BRIC block of emerging economies. 

Brazil is a land of immense beauty, an emerging agricultural 
superpower, replete with resources, and blessed with a climate 
and lifestyle to rival anywhere in the world.  Politically, Brazil 
is a stable democracy welcoming to foreign investment, with 
an investment grade international credit rating, a robust 
legal system, an underdeveloped yet rapidly evolving tourist 
industry and some of the best value for money property in the 
world.

To understand the logic and reasoning for investing in Brazil 
it is vital to understand its climate, location, politics, economy 
and favourable conditions for the foreign investor.  

To stand back and compare these to its recent economic 
performance, it suddenly becomes apparent as to why so 
many people think Brazil is not only on the verge of further 
economic prosperity, but the property market is in the early 
stages of what will become a sustained property boom for many 
years to come.
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Stable Politics and Favourable Demographics 

As a nation of 185 million people, Brazil is the world’s number 5 
most populous country - making it hugely appealing for inwards 
investment - due to the sheer size of its internal consumer 
market. 

Unlike other parts of South America, Brazil is categorised by a 
secure and stable political system and is a secular democracy. 
Similar to the Western democracies, it has a separation of 
executive, legislative and judicial powers, at federal, state and 
municipal levels.

 
Outstanding Economic Performance and Prospects 
 
Many would be surprised to learn that Brazil is the 9th largest 
economy in the world and with impressive economic growth; it 
is expected to continue to climb the ladder for many years into 
the future.  Brazil has an abundance of natural resources as well 
as a truly diversified economy.

The new found robustness of Brazil’s economy was proven 
during the 2009 global recession where Brazil was one of the 
best performing economies in the world; the economy was 
only briefly in a recession before powering out in spectacular 
fashion.  Since the commencement of the global recovery in 2010, 
Brazil has shown some outstanding growth figures, exceeding 
7% for the first 6 months of the year.  The banking system has 
been rated by the World Bank as one of the most secure in the 
world.

President Lula, voted in overwhelmingly for a second term in 
October 2006, has presided over a period of rapidly improving 
prospects and growing economic stability; he is particularly 
revered by the poor.

During Lula’s period in power he has initiated widespread 
economic reform, such as the encouragement of foreign 
investment and the repayment of foreign debt. The resultant 
economic performance has been spectacular, aided by IMF backed 
policies of fiscal tightening, a strict inflation regime and a 
floating exchange rate.

Interest rates hit a record low during 2010, and are expected to 
continue falling over the years ahead.  Brazil also a huge trade 
surplus, driven largely by its vast array of exports to the rest 
of the world. This trade surplus and accumulation of foreign 
exchange reserves will only continue, as recent oil finds come 
on line and as Brazil’s prowess as an emerging agricultural 
superpower increases, as well as environmentally driven exports 
of bio-fuels, such as ethanol.  Inflation is currently down 
to a highly respectable level around 5%, this has particularly 
benefitted the poor. 

To instil the virtues of Brazil’s recent economic performance, 
despite falling interest rates, where typically one would expect 
a currency to depreciate - due to lesser returns of holding the 
currency – for a number of factors, Brazil has experienced an 
impressive currency appreciation.

 
BRIC Economy 
 
To give you an insight into Brazil’s potential, Goldman Sachs - 
the respected US investment bank - published a highly influential 
report, where they coined the term BRIC.  They included Brazil as 
one of the four BRIC economies, (Brazil, Russia, India and China) 
stating that these four global economies, whose potential and 
rapid growth are such, that their economies are capable of 
eclipsing today’s major economies by 2050.  Please contact us for a 
copy of this document.
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Favourable Investment Climate

Brazil is both open and welcoming to foreign investment in its 
wider economy as well as its property market. In recent years 
many large international holiday companies have, and are 
increasingly investing in tourist infrastructure.  

Foreign investors in the property market have the same rights as 
Brazilian people and overseas buyers are increasingly looking to 
Brazil for both investment purposes and as an exotic location 
for a second home.

 
rich resource economy 
 
Brazil is the world’s second largest producer of natural 
resources, second only to Australia.  

Brazil is one of the few countries in the world to be self-
sufficient in oil, mainly due to its ever-increasing oil reserves 
and the fact that a large percentage of its cars run on 
domestically produced environmentally friendly ethanol.  
Around 85% of Brazil’s energy needs are derived from renewable 
sources.  

With vast reserves of minerals, including substantial iron ore 
deposits along with other natural resources, these currently 
account for a large percentage of exports.  Brazil also has 
a third of the world’s drinking water reserves, which is 
significant as many have predicted that water will become one 
of the most in demand commodities of the century.

Brazil is rapidly emerging as a significant international 
exporter of oil.  With some major recent finds in its resource 
rich Atlantic basin, Brazil is predicted to emerge as a major 
oil exporter, potentially on par the Middle East countries.  
Petrobras, 

the state petroleum corporation, is the 8th largest oil firm in 
the world by market value.

With commodity prices historically high - and global demand 
predicted to increase exponentially - Brazil can only benefit 
further from these trends.

 
emerging agricultural superpower 
 
With an ever-growing global population and food shortages 
and food security increasingly on the international agenda, 
Brazil is in a prime position to benefit from these trends; this 
will only further enhance exports and economic prosperity.  All 
of these factors will have a spill over effect on the demand for 
property.

The agricultural sector is booming and is therefore a large 
contributor to exports accounting for around 10% of GDP (30% 
when including agri-businesses) and 40% of Brazilian exports.  
Brazil has the world’s largest commercial cattle herd (50% 
larger than the U.S.).

Brazil has abundant natural resources; it is a huge agricultural 
power - and indeed an emerging superpower - it is the world’s 
largest producer of coffee, sugarcane and oranges; thus 
attracts numerous international food processing groups. 
Source: FITA* (Federation of International Trade Associations)

Extract from Financial Times Article on Brazilian Agriculture;

Over the past couple of decades the country has emerged as a 
global agricultural powerhouse.  It is now the world’s biggest 
exporter of a host of food commodities, including beef, chicken, 
orange juice, coffee, sugar, ethanol, tobacco and the “soya 
complex” of beans, meal and oil, as well as its fourth biggest 
exporter of maize and pork.
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Underdeveloped Mortgage Market 
Rapidly Expanding

As Brazil continues to advance economically, its political 
stability, new mortgage friendly laws and ever increasing 
prosperity will provide a sound foundation for further credit 
and mortgage expansion; this will underpin the property 
market for years to come and remains integral to Brazil as an 
investment location. 

Unlike many Western economies, at present Brazil has a small 
but rapidly expanding mortgage market, with only a small 
percentage of the population having taken out a mortgage; 
historically most property purchases are cash transactions.  In 
2006, total consumer mortgage loans outstanding in Brazil was 
$0.7bn, compared to $3,328bn in the USA, (source: Banco Cental do 
Brasil, US Federal Reserve).  

With the mortgage market set to expand, domestic buying power 
will increase rapidly, resulting in a huge amount of locals 
waking up to the potential of property ownership.  This is being 
actively promoted by the government who have pledged to get a 
million more lower income Brazilians into property ownership 
by 2011, through the ‘my house my life’ programme (minha casa 
minha vida) which provides credit and grants through the 
state owned Caixa (domestic bank whose purpose is the provision 
of credit).

 
Growth in Local Buying Power and a Rapidly 
Emerging Middle Class

Brazilians are rapidly becoming more affluent, President Lula has 
claimed that as many as seven million Brazilians have entered the 
middle classes in recent years, and that Brazil is experiencing an 
intensity of social integration like never seen before. 

Brazil’s recent economic performance has ensured that the 
middle classes are rapidly expanding, with incomes rapidly 
increasing and mortgage lending on the up - this is rapidly 
increasing the demand for property - which in term is bringing 
about a boom in construction (partly due to a structural need 
for new housing). 

The world renowned Economist Magazine recently produced 
a report describing a new lower middle class ‘emerging almost 
overnight.’  It describes millions of people who are ‘the main 
beneficiaries of the region’s hard-won economic stability’. 

 
World Cup Coming to Brazil in 2014, Olympics in 2016!

With the football World Cup being staged in Brazil in 2014 and 
the Olympics being held in Rio de Janeiro in 2016, expect these 
events to further increase Brazil’s international profile with 
huge knock on effects for its economy and tourism industry.

Not only will these events add to economic growth and 
perpetuate the Brazil success story, but will also bring about 
further investment in infrastructure (such as a high speed rail 
link between Sao Paulo and Rio de Janeiro) as well as increased 
inward investment into many different sectors of the economy.  

The increased media attention and international profile will 
also help to extend the property boom for many years into the 
future, as increasing tourism brings about more overseas buyers 
adding to the already strong domestic demand for property, 
which itself will be further inflated by growing economic 
prosperity and various other structural factors, such as the 
wider provision of credit.
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Untapped Tourist Potential Favourable Tax Regime

Although tourism is expanding rapidly, Brazil currently receives 
only around 5 million international tourists per year, which 
relative to its size, location and suitability for tourism, is 
relatively small, just a little over a quarter of the amount of the 
Caribbean islands.

 
Security of Investment and a Robust Legal System

Brazil, unlike many parts of the world, suffers no major hazards 
or natural disasters. It has no hurricanes, tornados, tsunamis, 
volcanoes or social unrest.  Contrast this, for example, to the 
annual hurricane season the Caribbean receives. 

Brazil’s legal system is highly developed, on par with Western 
legal standards. We will happily recommend you independent 
legal advice. 

 
Fantastic Culture and People

Brazilian people are laid back in every sense, with their love 
of a party and passion for life; they are genuinely some of the 
friendliest people on earth.  Embodied by their world famous 
carnivals, the Brazilians joyously ooze passion for food, dance, 
music and football.

Eponymous to the Brazilian culture is the beach.  The climate and 
laid back traditions bring resonance to their most sacred of 
passions, spending time on their glorious coastline.  Not only 
do they like to look beautiful here, but like carnival, it is a place 
which welds together the many facets of their culture, notably 
sun, sport, beauty, drink, food, dance and football!

Capital gains on property in Brazil are taxable, to both Brazilians 
and foreign investors alike.  Often, this can be significantly 
reduced or nothing paid, for example if money was spent 
improving the property.

Brazilian residents have their burden reduced proportionally 
towards the time the hold that property.  The flat rate is set 
at only 15% (for international buyers this is dependent on any 
double taxation treaties your country may have) and this can be 
avoided completely if you:

a. Reinvest the proceeds in Brazil.

b. Hold the property for a significant amount of time (applies 
only to Brazilian residents, although this is ambiguous, for 
example if an investment visa is gained).




